SUIT CHARGES 
IBM VIOLATION 


Firm Said Monopolizing 
Digital Computers 


WASHINGTON (AP) - The 
Department of Justice said Fri- 
day it has filed suit against In- 
ternational Business Machines 
(IBM) Corp., charging it with 
monopolizing the general pur- 
pose digital computer industry 
in violation of antitrust law. 

The suit was filed in U.S. Dis- 
trict Court in New York City. 
The company is the world's 
largest manufacturer of infor- 
mation handling systems. 

Atty. Gen. Ramsey Clark said 
the civil suit alleged that IBM 
has pursued manufacturing and 
marketing policies that deny 
other manufacturers an adequ- 
ate opportunity to compete ef- 
fectively. 

It said that IBM has discrimi- 
nated among customers and had 
limited development of comput- 
er programming and support in- 
dustries through a policy of 
quoting a single price for a com- 
puter system, programming 
know-how and related support. 

As a result, it said, the ability 
of IBM’s competitors to com- 
pete effectively was hindered. 

The department asked that 
IBM be required to price, sell 
and lease separately its comput- 
er system, programming know- 
how and other support. 

The suit also asked for provi- 
sions barring IBM from setting 
prices that fail to reflect reason- 
able returns and from granting 
special allowances that unreaso- 
nably inhibit the entry or 
growth of competitors. 


